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Productivity Commission supports quality early learning - and 15 hours 
 
The Productivity Commission has affirmed the importance of quality early learning - and 
recommended that Commonwealth Government funding for 15 hours of preschool should continue. 
 
The Commission released its draft report into Childcare and Early Childhood Learning today. 
 
“We are pleased the Commission has recognised the importance of quality in early learning,” said 
Shane Lucas, Early Learning Association Australia CEO. 
 
“The Commission has also recommended that the Commonwealth continue to provide the critical 
funding contribution that delivers 15 hours of preschool,” Mr Lucas said. 
 
“We need to remember however that this is a draft report, and that the Government is not bound 
by the Commission’s findings. 
 
“While it seems the Commission has heard the voice of the sector on these two issues, the 
Government remains silent on the future of 15 hours and the National Quality Framework. 
 
“ELAA will provide further comment on the draft report through the inquiry process, as we have 
serious concerns about proposals to dilute qualifications and ratio requirements for teachers of 
children under 3, and to remove preschools from the NQF. 
 
“It also seems contradictory to support quality – even to suggest that the quality requirements be 
extended to nannies – and then to propose to remove preschools. 
  
“And while we support the recommendation that the Commonwealth should continue to support 15 
hours of preschool, the proposal to incorporate the funding contribution into the schools budget 
seems ill-considered.” 
 
ELAA is also very concerned about the potential impact of the proposal to remove eligibility of not-
for-profit early learning providers to Fringe Benefits Tax and Payroll Tax exemptions. 
 
“We do not support the removal of these exemptions and rebates due to the potential impact on 
service viability - or as a consequence, on affordability for families,” Mr Lucas said. 
 
“However, we are pleased to see issues of affordability addressed through the recommendation for 
a new single means tested payment to services covering up to 90% of childcare costs, with an 
additional subsidy for lower income families.” 
 
The Productivity Commission will hold a series of public hearings in August and consider further 
submissions ahead of releasing a final report in October. 
 
Media contact: Shane Lucas, CEO, ELAA Phone: 0417 308 751  

 


